
Price Exception
Price Improvement vs. Trigger Price: Negative exceeding threshold ($-412.00)

Price Improvement vs. Best Offer at Execution: Negative exceeding threshold ($-412.00)

Price Improvement vs. VWAP at Execution: Negative ($-20.17)

The order was executed promptly

Branch  Seq. Num  Action  Quantity  Symbol   Price    TIF    Qualifier  Time

ARB      103            Buy      1000        KLAC     37.740  DAY                 Mon Dec 1610:36:41 2002  

Bid - Ask    	             Agg. Volume   Count  Bid Tick   Time

Entry     (ADFN)37.720-37.320 (CEUT) 1000 x100      1 x 1    -              10:36:41

Trigger  (ADFN)37.720-37.320 (CEUT) 1000 x100      1 x 1    -              10:36:41

1) Execution Vs.  Trigger Price
Exec.       Elapsed        Quantity        Price       Imp./Share          Imp. Total                    Leaves        Time

(ADFN)37.720-37.320 (CEUT)                 1000x100            1x1            -   

37.690-37.330                                           300x3000            1x1

The VWAP of the 4500 traded over this 15 trade interval was: 37.7156

2             +6s                100                37.73      -0.41                   -41.00              Lvs     700             10:36:47

(ADFN)37.690-37.320 (CEUT)                 11600X100           3x1           +

37.680-37.330                                           200x3000            1x1

The effective trigger spread was 0.42

The VWAP of the 1400 traded over this 5 trade interval was: 37.7021

TRADE SENTRY'S REPORTS

ARE EASY TO READ AND UNDERSTANDI NTERPRETS

Trade Sentry acts as your compliance consultant.  
The system allows you to set system parameters 
according to your own standards, considering both 
regulatory and business imperatives.  

Trade Sentry's reporting and data-mining tools provide 
clients with all of the data necessary to make informed
judgments and create regulatory reports.  We simplify 
the SEC's many complex tables through Trade Sentry's 
user-friendly and intuitive standard summaries, queries, 
and forms.

Trade Sentry helps clients to:

•  Understand and anticipate SEC regulations

•  Generate meaningful measures of execution quality

•  Analyze each trade quickly and thoroughly using our 
   integrated time and sales database

•  Focus on key characteristics of an execution by a glance 
   at our exception reports D OCUMENTS

Trade Sentry thoroughly documents your best efforts 
compliance review.

Trade Sentry offers compliance professionals the ability to 
easily annotate and record exceptions with any corrective 
actions and/or comments.

Trade Sentry makes compliance supervision, verification, 
and follow-up an integrated process.  Exception memo fields 
provide the basis for best effort reporting, perfect for internal
accountability.

The information gathered and analyzed by 

Trade Sentry far exceeds the requirements of the 

SEC 11Ac1-5 and 11Ac1-6 reports.  Trade Sentry 

prepares, in real-time, both reports on a daily, 

monthly, quarterly, and yearly basis.

SEC 11Ac1-5 and 11Ac1-6 Reports

M ONITORS

Trade Sentry alerts you within seconds of important 
events via:

•  Email exception reports

•  User-friendly database queries

•  Periodic summary tables emailed or available on your 
   own secure website

Trade Sentry calculates complete and thorough 
measures of execution quality that meet and exceed 
SEC requirements:

•  Speed of execution

•  Price improvement relative to trigger NBBO,  
   execution NBBO, and VWAP over the order interval

•  Average effective and realized spreads

•  Liquidity enhancement and depth of market

ALCULATESC

Covered securities include: 
Listed and NASDAQ equities AND options.

Trade Sentry reviews and reports on every execution 
and open order in real-time.

Exception Summary

Execution 
Facts

Time & 
Sales
Details

Exception
Annotation

Order 
Summary

Base 
Market
Environment

Effective 
Spread 
Analysis

VWAP 
Analysis

Depth of
Market 
Snapshot

EDEFINES

Trade Sentry redefines the meaning of a “regular and 
rigorous” review of order handling.  In every respect, 
it is superior to “overnight” systems currently in use.  
 
Trade Sentry delivers:

•  Both real-time and end-of-day compliance reports

•  11Ac1-5 and 11Ac1-6 tables, updated in real-time

•  Time and sales information integrated with each 
   exception report

•  User-friendly, intuitive database interfaces and reports

•  A unified compliance tool for analyzing listed and 
   NASDAQ equities AND options

•  The ability to make same day price corrections 
   where deserved

•  Cost savings on more timely price corrections

•  Dramatically lowered regulatory risks

R

Real-time Execution Quality Summary

Client ID      Aufhauser

Market         NASDAQ

Trading Day 12/23/2002

Daily Periodic Summary
Data is real-time and does not account for unknown data at time of analysis.
i.e. If a valid trigger price is unavailable at time of analysis, the NBBO price is used instead.

Order Information
Total Orders:
Total Executions:
Total Cancellations:

71
199

11

Average Information
Avg. Order Size:
Avg. Execution Size:
Avg. Cancellation Size:

2119.72
595.48

2909.09

Volume Information
Total Executed Volume:
Total Canceled Volume:

118500
32000

Price Improvement Information
Trigger Improvement:
NBBO Improvement:
VWAP Improvement:

-163.12
84.38

-457.799

Order Side
Buy Orders:
Sell Orders:
Short Orders:

42
20
9

Order Type
Limit Orders:
Market Orders:

54
17

Liquidity Information
Total Liquidity Enhanced Executions:
Percentage Liquidity Enhanced:
Total Liquidity Enhanced Shares:      

35
17.6%
21650

Corrected Information
Total Executions Corrected:
Total Shares Corrected:
Total Adjusted Corrected Value:

0
0

0.000

Covered Securities
Total Securities Covered: 23

Review Exceptions  NYSE  NASDAQ  OPRA  AMEX

1  KLAC
2  NVLS
3  THQI
4  IDPH
5  INKT
6  QLGC
7  CHRT
8  PCLN
9  CRTK
0  HOOV1

Total Shares Traded
22000
20000
17500
10000
10000
10000
5800
4200
3000
2000

1  KLAC
2  NVLS
3  QLGC
4  IDPH
5  THQI
6  ERTS
7  CRTK
8  MEDI
9  MCHP
0  AMGN1

823943.00
597211.13
384670.00
354513.00
196980.00
104000.00
76410.00
42015.00
26250.00
26029.00

Total Executions
1  IDPH
2  KLAC
3  NVLS
4  THQI
5  QLGC
6  PCLN
7  CHRT
8  INKT
9  NXTL
0  SOHU1

36
33
31
27
14
9
6
5
5
4
-full list--top--full list--top--full list--top-

1             +1s                200                37.74      -0.42                   -84.00              Lvs     800             10:36:42

The effective trigger spread was 0.44

3             +6s                100                37.73      -0.41                   -41.00              Lvs     600             10:36:47

More samples at www.qualityofexecution.com

More samples at www.qualityofexecution.com

Total Value Traded

Quality of Execution, LLC. is proud to offer Trade Sentry, 

our real-time order handling compliance monitoring 

system that provides a superior alternative to “overnight” 

compliance systems.

Trade Sentry alerts you to problems immediately, 
enabling you to take corrective action on the basis 
of timely and complete information and analysis.

Trade Sentry fulfills your obligation to perform a
“regular and rigorous” review of your order handling
procedures.

Trade Sentry is a regulatory and marketing necessity 
in the current securities industry environment.

Trade Sentry is a cost effective service bureau solution
for all your order handling supervision and analysis.

INTERPRETS performance according to
your own “regular and rigorous” standards

REDEFINES what it means to comply 
with SEC and NASD order handling rules

DOCUMENTS all order fulfillment 
information for regulatory purposes

MONITORS execution quality across 
various market centers and securities

CALCULATES a complete set of statistics
and quality measurements

Trade Sentry's Real-time System:

RADE SENTRYSMT


